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THE INSTITUTE OF BANKERS, BANGLADESH (IBB)
Sth Banking Professional Examination, April-2025
AIBB
TRADE FINANCE AND FOREIGN EXCHANGE (TFFE)

SubjectCode: | 2 1 0| 3

Time—3 hours
Full marks—100
Pass marks—d45

[N.B. The figures in the right margin indicate full marks. Answer any five questions.]
Marks

Write short notes on any five of the following : 4x5=20

(@) Crypto Currency

(b) Open Account

(¢) SWIFT

(d) FMJ Form

(e) Entre-port-trade

() Export led growth strategy
(8) ERQ Account.

Distinguish between any four of the following -

(a) Nominal exchange rate and real exchange rate

(6) Bill of entry and Bill of export

(¢) Crawling peg and floating exchange rate

(d) Currency appreciation and currency depreciation

(¢) Forward exchange rate and spot exchange rate

() FOB and CIF.

(@) How do exchange rate fluctuation impact on inflation, import price )
and export competitiveness in Bangladesh?

(b) Describe the key factors that influence the choice of payment method 8
in international trade, including trust, political risk, financial stability
and the value of the transaction.

(c) Discuss the circumstances under which open account might be 7
considered a suitable payment method, despite the higher risk
involved. How do exporter typically mitigate risks when using this
payment method?

As a head of international trade division of your bank, how would you 5x4=20

deal with the following situations under UCPDC—600?

(a) An ammendment reduces the L.C amount from USD 50,000 to USD
30,000 and the beneficiary fails to notify the advising bank whether
they accept or reject the ammendment. The beneficiary presents
documents for USD 50,000 to the advising bank for negotiation.

(b) LC requires a certificate of origin in triplicate. If the beneficiary
presents a certificate of origin (issued in ‘Original’ ‘triplicate and a
‘copy’ only the marked duplicate is missing). Is this acceptable?

(¢) LC states in the SWIFT MT 700 field 45A-clothes (80% cotton, 20%
polyester) and the commercial invoice shows only clothes.

(d) The exporter has requested you to add your confirmation to a LC.

[Please turn over

5x4=20



10.

(a)

()
(a)
(b)
()

(@)

(b)
()

(a)
(b)

(c)
(a)

(®)
(©)

How do under invoicing and over-invoicing affect FX reserve and
exchange rate? What measures can be implemented to prevent these
activities?

What are the most common type of fraudulent in trade finance in

Bangladesh and what measures can be taken to prevent and mitigate
these risks?

What are the objectives of export policy, 2024—27?

What are the major export sectors of Bangladesh? What are the
challenges in export diversification?

BDT is convertible on current account transaction but not fully
convertible on capital account transaction. Should Bangladesh Bank
adopt capital account fully convertible at this stage?

What is the significance of remittances in the context of
Bangladesh’s external sector? To boost up more inward remittances
what kind of policy support Bangladesh Bank should provide?

How can forward contracts help to mitigate foreign exchange risk?

What is back to back LC? What are the risks associated with back to
back LC?

What are the purposes of Foreign exchange regulation ACT, 1947
and guidelines for foreign exchange transactions?

What is proforma invoice and indent? What types of information is
required in a proforma invoice and indent? Please answer in the light
of FE circular letter number 10 of 18 September 2023.

What are the functions of treasury front office, mid-office and back
office?

What are the common problems faced by the exporters in
Bangladesh and how these issues be addressed?
What is lodgement and retirement of documents under LC?

Explain the significance of buyer’s credit in the context of trade in
Bangladesh,

One of your exporters wants to sell a 60 day usance bill of EUR 2,00,000

to your bank. Calculate the bu
following information. Also ¢
your bank.

(@)

(b)
(c)
(d)
(e)

ying exchange rate of your bank using the
alculate the amount of BDT to be paid by

Interbank exchange rate :

EUR 1 =USD 1-0295 — 1.0455

USD 1 =BDT 121-00 — 12200

Transit period 10 days

Profit margin BDT 0-10 per EUR
Bank charge 0-050%

Interest rate 13% per annum,

[Assume 360 days in a year. Please show your calculation.)

Marks
10

4+4=3

2+5=7

2+4=6
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